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John F. ﬁillan, sﬁaur&aa in Enak iﬁmﬁ Fage 217 of foicial R»oog&§ of maild uannﬁy, thenos
south D2eATILAN »aat along oaid weaterly line, 3?59 87 ruo% more or less, %o the ‘Bouthe
_erly huunaary of 8uif Rsnoho; thenss north 88¢ sasi. alen% a&i& 3oa¥uer1v boundary 659 61
feet, more or leds, to the &autkw&s%arly oorner of the lend desoribed in desd to S%undara
Gil cDmpang, reocrded in Book o2E, Fage 264 of Offinial ?euezﬂa of said County; thence
uorth d&'&&‘@&* mest, along the soa%hw@sterlx line of sefd land, 1408.49 Teet to the
' northwesterly eorner of aald 1@nd tnerae north 45°14' eunt, along tha narthmauterly line
thereof, 191 feet to an sngla pmiut t%train- thanoo north B39%287 emst, alc&g the northerly
line of aaid land 737 test to the uon!hnssterly aorner thereofl; thenca aouth éa&aav eHat,
‘along tms _northeusterly line of said una, Msm,,s feet, more or 1939, to the southerly
buundarv @t 2ald Renoho; lhence north 88% u43t &loﬂé aai& ;cutharly boﬁndury, to the point
of haminﬁxnﬁg axﬁs;l&aﬁ therefrom aag suxraea pertion %haranf lmﬁlaaa& in any axiat«_
snu roaég 8 giaz of sald tract snd/er paraﬂh beling hereto att&uhed, marked "BExhibvit 4%,
'an& e&naribs& thereon =g ﬁarcsl 1. It ia unﬁs*atoua,_an&'tbé Lessor rapresents that
+ Xa the owner ol the mmal of land ’m;‘&bg iwmﬁé mﬁtai:‘ﬁn&_ ’MW“? inetely f{'ivé._ hundred
£50Q] sores, o ' :

. 1 TERN OF ILEASE o -

1. Thaﬁ 1lease anal& quatﬁmnﬁ for & perlod of twemty (20} ysars from and after the Agte
anr&mx, and so iaaa therealies ea 0il, &89 or otaer hyaroosrbon muhatuneea axe ppe*acaﬂ
from ssld lsnd in gmvzag qusptilies, unlesa sooner terminated sm hereln provided, .

. 1T FO33LSS0RY BIGHTS
1. Teaspe ﬁb&ii ﬁav& tbﬁ sole éﬁﬁ wxaluysvs right of proupeuting the $smis&h gra"iaga
and évilliﬁﬁ f@& &na #am@vimg oil, mw, and!ﬁr ot her hydrocarbon wub&tanﬁ#s thﬂr&fr%m,
and ko ﬁatubliﬁ& xnﬁ au&ntain on &m&ﬁ.pr&misea auph tanks, boileras, ! traotures,
 engines au&,atnay apperatus aod &g&&g@&nf, power lines, telephone wnd telesreph lines,
pipe Ltnma, roufs, and other apparzaaamuea {&swept rofinery) ah;ua By ke HecBRERTY OF =
- eonvemi&n& ie the operstion, produstion wr traatinm of-oil, ges snd dfor wguar'ﬁga#aaurboﬁ
. nuhu:aaa&a prodused exelusively fyes a&iﬁ gwaperty, leanas shall have the pight fduping
ai%mym Gf the lease to Arill for end ﬁwngah sudh water en aafd gﬁewiﬁﬁx g He sy re-
-gaixa in his Dy@?ﬁti nﬁ ta&*aan. e
‘2. khe ponsession By Lopues of the denised lapnds shall be amlé.aﬂﬂ exalual ve, exaspling

" that Lossor reserves th@ xi&ni ﬁe DOQUDY &nﬁ usd, either i ito gorparate ﬁa”aaity or by
tenant, the gy;ﬁ&q§ ex:waggflgpﬁa, or any pert &ﬁ@ﬁwaf; Zor sgrioniiurel op 5raﬁ£ng purm..
posss or fur'fhé vigﬁz"u*“gﬁrﬁ&tti“w the teiing &w&é%r ”ﬁ&iﬁ@ ¢t mﬂﬁlon pletures, iﬁﬁaf&x
@8 the same . shall pet et any tiwa 1ntarferw with s ri%hta Bnd cgﬂﬁﬁtxana of 16&%@@, :
bearing in mind Laaa&s‘& §ﬂr&m¢uﬂt rignt to abtaiak &m& mamewg %11 61l end other hy&xq-

. garbon ﬂabataqn&s 8% t he pl&aw 9r slsaaa and &% tha %im@ b&&% a&apﬁs% therefor,

. "&eg&nr mey have, free of ccat, the use of sny wat#v developed by Lessee cu said pro-

' pePty Tor its domestie purposss, so long ss the Bane 18 m@t reguired by Lessss in hi&
operations on agis &xa&thy,. Also, Lessor may heve, {ree of ocat, Ihs oae of suy gae
developed by Lesses ﬁw 3&&&_prﬁg&¥ty for it domsstio p&xy@&aa #0 long as the same is no&
required By Lessee or sold. The transportation of suoh water or s shall be tuken at s
point to be ip&i@a; &~h§ £§aséﬁ ﬁna.ggrr;ad 1o the poirt of ume at the sole cost and risk

1IF BRILLING OBLIGATIONS

Lusnnn laxean %e sommence the aea'a dx;ilind of & mwell for oil or g@& on said Lapds
within one (1} mom%h fron date of thle &grﬁcmant and 1o sontinue the wnrk ef ‘arflling

! auch wall with f@&ﬁﬁﬁ&hl& Ailigente &nd in good faith until & depth of seven thousand
'  five huna»ea {?ﬁﬂa} Tend hes besn r&&&h&&, aniasa odl 1s aiaqcvuraa Ln paying quuntitaes

: ai 8 XOSBOI Gﬂﬁﬁh. ‘op unless suoh farm&tinna arn enaauntaraa 8t & lﬁaasﬁ &@pzh 63 will
indloate to th& geologint of Lanane thnt furtﬁer erilllng uould hc unaﬁaa&ss£m1¢ ln the
- event aaah 2ermaticna are encountered, tham Zansee may ahandun naié wail ha% this 19&&&
hall continau in full force and effect pznvida he drilxxno qf & new wali i& aummanaad

mgla&iun or e:iilxgd ot aaid wull, ﬁn' htreitte:"c arikleﬁ Aiixgﬁnt}x by zcuawﬁ
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L hnre&nahcva provided.,

'“ﬂ. 11 oll ‘4z found in payin& quantktian in any well so arillaa by Loaaeo upon ‘the ho*ebv

- leased praminea, Lenaos {auhaaat to the pruviaians ‘hersof) shell continue to drill addi-

thnnal wclls apon sald premises mo rapigly asz ope string of fools, working with dae axlam

anue, can eonplete the same, until there ahmll have been completed on. sald premises one
__well for euch ten (10) mores, inoluding orfaat wells, ard any sdditlonul wells neceasary
jiia sonply with offset reqairém@nts nhoxﬁupcn Lmaﬁaa ahall hold the sntira preminos here=
by leased free of further drilling obligstions, subjeot to this lease, and for the fall
term thereof; provided, that Lemaes way, 1L he oo aLaéea‘ defar the aom&@n@&%ant of the
j?&xilling of a uceoné or sny subsequent well for & y@r&@& uz not to exaeqa ninety (90} days
fron thm &atg of thae aqmpla&ion of the wall last 9roaoﬁiu@ 1t. Liesnee ghall be entitled
" &9 a:;zx on said prami&ws as man” aaditsonsl walls as ho fonirem,

'a.' 4 well profueing oil in “paving qmmu.uaaw i3 hereby ﬁ.e:’im& to be & well that pro-
duoes sufflioient gas, ol &ndfar other nydreuarbaa suhatanaes for & paraod of thirty !59!'
daya 10 make the oontinueﬂ ogaraiian of the same profitable to E@&aoe. nigs sucaesaora or
aanigng,. 4
4. If any well a»xxaaa ua‘udgaaﬁnt gﬁo,er1y within two hundred r;;zy {(850) fast qr any
boundary line of the &gna~aev§bg_iaaﬁwa,;gmail profuce oll in paying quantitlies afier s
thirty (30) day tant;"xkuéé@'shalx within nipety (90} Qsya after such test, commence

Ariiling an offaset well upon sald X$m&, and &rlll the same ail;bantly 0 tne girata from

_ mhieh oil is being produced in the offast well en tha sd jasent properiy. Amy such orxsat...

~ well shall be no farther &istant from the boundsry line of the loased land then the wall
to ho offast, an: may be drilled opposite amy point looated on said Bourdary line wikoh s
withln ﬁn&'&&mﬁrud rifty (1B0) feet from tnegﬁein% Qn.uaid boanaarz ixma nesrest the well
to be @ﬁﬁggs, nor shall the L&asea be obliged to operate more than on@ (1) string of fools

'J&; any p»p%icmlur time, nor to w;th&raw any string from 8 well xn the gounrse of 4riliing,

“nor teo drill more then one a*ii 10 suoh ten (10} uores, end any sd8itional wells neceazary
1o ﬂamgly with ofrset requirenenta. 4oy well whish gsﬂwea ism reguired 1o cormence ag
sforosuid shmll ma A¥111e4 wpd completed with rw@ﬁmn&bls &iliﬁanae in the same nanner 8s .
is rpequirad 10: othss ﬁeilﬁ as get forth in ihis indenture, and ahall couni upon the

. _pumber of wells sp@al?}aé to matimfx 1na Arilt*ng reguirements set forth in Santxcn III

_?um¢wnhLﬁ.m. i : : -

'”ﬁ, Either with re uao@ xg tre Firat uull ar any subsequent well, if duxiag tha caurue
of the davnlopment ﬁhﬁvaar apd prior te the time when the well shall have beon aomploted, -
as afuraaaia, Lesges shall determine tﬁan ‘Begunso of naohauioak or beslowAeal a;xriaultiea -
the sompletion of s&id well shall have become impraoticable, then Lessee may sbapdon the
uwell spd aerzenﬁ@ to arill unother witkin ﬁinety {90) days after ubandonmant &n@ Eonaee
shell not in any evenmt Be Qesmed 1o be in defsult for failure to complete. aaid well unfer

:auan oiraumataﬁaas, piaviﬁad the @rillipg of snother well ia commenced within nSnety {90!

‘days, B8 aforessid, and thersafter drilled &iiigontly a8 herelnalove pxevsaea. After have

7':1n5 axunoveraa oll at any depth, Lessse ray, shealé ne go desire, 4rill to sn a8dditional

”aeyta x& ﬁuy mell or wella to sxplore for oil zn gmeater o aailtignal guanﬁitlaa, Lassee
_shall alae hnvw the righl ta 4o such astz and %aine& BB e way doon n&ass@s&y to kesp gaid
: olls i@ tae highast produotive atats, imalu&im& !nw xxgn& to ra&m, ele&n oux éeepeﬁ, or

any arméuainb well ip ar&nr to meintaln o x&nwwaas pxn&untxaﬁ.
IV RENTAL - .
ir uctu&l ar*Lllus uﬁ 58 wnii tor 01l or gem ba n@x uummanen& as provxdma in ssntxnn !

f&l!, p&ra@r&ph 1 of this ﬁgrew&eni that is, within en@ meﬁth‘frem 4ate hereof, staea may'm

ime. for tbe commeaosmaut ar agtoal dxillin& ogawat&oas fcr an adaition&x garXOE

e

cus for an wmit:om:. pﬂ‘.‘&vﬂ of thres (3) :
he sum of Seven liundred Fifty Dollars {3750 66}




- e l§b§3
. &rikl:ag uparatiena far an aaﬁxtiosal periog of wax fﬁi maatha by gaaa;ng %0 be mid ta
{%he lessor the sum of Qa@ Thousant Dollars {$1,000,00) gor nan§h~' T narunk drflle
ing of & wall fop oil or ges be not aommenosd within tuelve (lﬁ} ncn%hs from date hcx%e&;
' Lessee me, Aofer the time ror the aommencement of &atu@l ariiling opexﬁtlons from month to
month for & period of . mt to axaaaﬁ twentynfour mé) mnths fmm ‘the date of thiz ngreéa=
ment by causing 1o.na.pm;a to the Lessor the sum of O§a Th@unnga ng& Hundred Dpollsrs
($1,500.00) per month, ~  4ll rentals herein pxovxaqa kanlx'ha paid monthly, in ad-
_vanoe, and all ebligations io pay rental shall Geana 1maaﬁza&a;y aﬁan the aommencement éﬁ
delliing operationa, . IT cgexatioaa for tag érillins of & ueii for gas or oil be a0t
l‘oammﬁnsed a3 herein. grovxdan within two (2) yaara xrom date,_snen and in that avent thi&'

..f.leagﬁ ahmil be desmad nnll vaia and of no effect.

. V. ROYALTIES e
f 1, Leazes shall pay ﬁenaar ag royalty 165 of 1005 of the wnxab of all oil whioh pay he
'.prﬁaussﬁ 8aved, and removed from sald lands a:twr aaauatxns therefron ell oil used in tue
-ogaaa&icn and development of sald propexty and fn pnmginﬁ Q@Qﬁﬁﬁi& prodoced from sald .
elaewhere &nﬂ &fter m&king the oustomary &06&9?&9&,50& %mmperature water, and
the puhliahaﬁ purchase price pald to pxedaaﬁgm genag&&iy &i the well in the olle
waiﬂb the premises ars loosted, for oll of like gravity on the 4ay the oil ia
the pipe line or atorege tank; settlemsnt to be nade by lLesaee on or befors the
© 20t day of enah oslendsr monih Por aaerued royalty for the preceding monoth; or, &t
Lessor's option, exeroised not ofteper than once in any salenfar year, upon sixty (40)
 Baya' previous ﬂrit%cn.mctxae* Lesase shall deliver into 1anks malnmtslned by Lessee Qu'th&J
lessnd pram&aaa ex a% th Qata er th& well to o pipe line &epigpated by Lesmr, fras of '
sosl, lessor's iﬁw of &96& part of saié- oil, if s8ié oil in deliveresd into Leuses's tanks
it sh&L; he a&mrg& %kuraxa for not uxae@dine thirty (30} days Cvee of charge to Lessor but
_at Lessor's risk. Nothlng herein sontnined shall require Lesses %o segregh.: or kesp aeps
- srate théJva&}ﬂua graﬁam of nil gr&ﬁuaaaunpun the Aenised promises, ner 3hpil Lensag be
required to keep meparate the produstion of any well or group of wells. 7The oil prodnced
and maved fﬂom the Aifferent walls way be commingled, and sfter sosh aﬂmwlnﬁhxuw ansll -
 rapreasnt the aha&sex@r of a&& grﬁﬁuaa& upon the fenised jrenises. If oil prodused fronm
the demised premises shell reguire treatment or dehydrsifon to render 1t-ﬂﬁ&k§£ahle
Leuses may aa&a&t Xr@m nny pav&&r&g a& aattlem@ntw dup Lesmor tha egaop*s proper nr@pW?w
tion of the oost cﬁ such 3r@&§m¢n§ or &eh;&ratian, inoluding %ravﬁpﬂr%&%lan 10 and from
the treatment plant 1Y 1$maxaﬁ oft t&a deniaed prenises. -
: As Legmes chall §&§ uﬁﬂ&&r B x@yazﬁy }6p of 100% of the net Lrnusuﬁs aarivaa from th@
aule of @mo from solf g?cp&b&y wnsaw same is being sold or uased off the g:eﬂiaaﬁ, awiala~
'manz o be Haéa hy L&&&a& on er aaxoxe the -Oth tay of esch oalendsar tonth for Jdus saiﬁ
2 amxing the pracaaiwg mgm&&, but wmtuauw hewain sonteined shall require Zasaaw to mave Q?
s_mmrkat &8s from asid ands. Lﬂaaﬁg_@xa;} baye the right, free of cosl 1o hin, to use 4a8

© peguired In the operation angd Qavelopmant of maid property, and in the produsilon ang

iifting of okl ?xom a&iﬁ wolla, and in pnugiug productia produaed froﬁ'aéid'brép§rtf eloa-
- where. zx gﬁaeliﬁw or other greﬂuats are manufsctured or extracted by Lesaee, or by
;.uahera undor a»nkr&ot or lesss on & royalty hesie, from gas prodoced rrom the prﬁmi#&ﬁ,
" the Lesses 11 pay %o Lesser aﬁnray&xty 16% of 100% of the progeeds recel ved by Lezaoe
{ from the sala thereof, or the f&im m@mkat velue of pame if used by Lessos on the gfsﬂisas ;
or alsewhere, after-ﬁeﬁaa%xng sna oont of menufaoturing and mﬁrkat&ns the aame. ADY.
raynltias aour 0é tq Lesaoy anﬁqx th;u paragraph in any ¢slendsr month shall be paid by
&aaa to Eassar ﬂﬂ o %afnre tkﬁ Eath day of the raliawiag Bonth. 411 rentels pro-
s&&ﬁ for in S'utxun v h&rwaf and all royalties provi&q& far in hcation hereof shszl ;
-hs-pa&d to the uganaz [ 1%& offiaaa, 7LL Citizens K&tlvn&l Bark Builaing, 453 South
Spring Street, Los ‘”_nleﬁ, Gal&rarnis. This payee msy be ohanged from time to time by
Laa&or, the Laesao to ba aetif&sd in writing of suoh chence by 8 wrlttcn notise served om
'im aﬁ 1aaat rifis@n i&%} days heﬁbra auoh payoent is due.
- = URAVOIDABLE DELAYS

'x;' nxill&nh and Qamginu Qparﬁt&an& ahail be suspeﬂﬁea on gald property only in the event

'hnt thoy are grsveahsé hg ‘the. elameata, aaaiaentz atrikes, loskouis, riots, ¢a1aye in
T.tranngortstion erforenoe ky stute or federal sotion, ar by the aotion of other
gﬂvcrnmjnxgl cff&aaxa'ax bn&ien, pr aeher guuses beyond !hﬁ pessonable centrol of Z@saen.';
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or so long as the pries of ell of tha quality produced on said property shall bo lenn ttmn

mwaiy-g‘&w gonts {7564) a barrel at the mell ‘{éxoept that Lemsse ahall, Fegurileas of
prios of oil, gmmg offast wolls rhen wells offeet aro being operated), but Lasnee a!mll
in emb auoh ume wnh dune dilisende rwnmm drilling and/or pumping 88 soon ng such pre-
venting ouuge or causes shall cesss to operate, S e :
‘B, ima uanaume@a in oleaning out, remi:inﬁ, deepening or Improving any producing wall
or ua asuesuuy appurwnauces aball not be mm%maﬂ or desm2d a3 an 1ntermgum of the
.'sovsnnnt raquwing continnous ep&ranou of pmdaoinb \ML la.

; VII  vaxss . .
- 1. Lossee :ig;'t«':a'é's 1o pay befors delinmguenscy all taxes lesvied npon or aszissed sgainst the

gzaaoi:i:mr'x,' equipmont or other paracnul property o mpruvaneima placged npon suid lends by
Lensea axzd su;mxz oil or amar prodnets atored on ‘um promises apd owned by &@weas and to
..f.pfay fiww;}.xths (5/6} of :1:0 lmoroase in taxes over am’ shove the amsmmm on the éemle
_ ged property For the figosl year 1940-1241, 4ue %o or osused by the dise-very of oil amdfor
_'~gs5"thﬂ'¢em’i, whether auoh'lnaz;uée -::.tn- aasessed upon the 1&123 or'u.'s;un the ninsral righia.
'meo ahall also pay &m’ tax, m@csment or ahar.e upqm wmm‘ s‘;i 2844 lands impoged sy
.-t?&i State Df Caliiornm, or &ny department thax‘wfﬂ or %}3 my émix‘lai under spy law or
_-mgmmmm for protection of oll sgalnst the infil4vstion cxi* m,tmi cm othernise, in
sonneotion with atute or dintriot control or rei;ulaticﬁ__gﬁ’ 01l or g8 lanis or operations
thereon. al) other taxes upon mﬂé lande, and all speoial amesesaments, and sll t axes upon
oll or imwwmmts* tress or g«s&'fmi% ampa o pemami ..;250'31.:&.;‘%3:“.%%‘& by Lesacr shall be

paid by Lesgor, e :
YII1 BYERS MND LITIGATION

1. Xmam;x: zhall at en umes have the right 1o neintain upon xm demined lard any and sil
notioes of pon-lisbility which it may consider roper. TLesses Ghall rot suffer mor pormit
any laborer’a or materialments liasn or liens of 1ike neturs o ariss or exist upon or
agninot 'tkm” Mﬁ;xm.}.gm& or any part thereof By reason of his opsrationa under ills in-
atrument, ay'"thing;, that may de plaogd theraon by him, and shall hold Lessor !mmlaa:a

2 &&ﬁiﬁﬁt anx Mi-. ﬂ?»l such Lieng, and azainst ass;{ and all olalms ariaing out of the Oi}&{‘ﬂ

.,_:tinm of B&m%a Mrmmé&ro In like mmmn_ w&wr ahall ve asplely uharg,a&!:ls wiﬁ:h &m& iiahla
_ --‘-‘fer Mwmai eud labor for its bnrt:‘.m%m*a% &&'imxltwal ax:" other entam#&&w wymiﬂea
by thia &u&emw&g and shall likewlse not suffer mcr parmit eny lism to M’i&ﬁ or exiat npon
:' m' sﬁx&m’@ itz sald dewlaed landa, or any part nzm-wf c’ehﬂ' than o qmuwbw the ﬂma by
'.mmmge or trast doed, snd ahall hold Leases havmless sé,aimn any sanf all suah liens. The
--:"is»nmy N&gm&sima for suoh shall have the mgm W wntwt Um sme, sm& Mmii gwr-;;uy

4 ',1 or stey of exsontion required ’ﬁ;g' }m&, and after fimL dmimc}m ;zrnm;}tly

‘olear the umﬁué preniges of eny adverse Julgment.

- B+ Inthe eveat aithar purty ia in defeult us 1o "'lian, mortﬁ&}ot Fudgment, or other .
"ennurbranaas on the denised premlaes, the ﬁm‘w vot in aafault ey, ﬁi its eleotion, after
‘Pive (B) dgys‘ arition notind to the defauliing mzy, puy um’ 1ha ﬂm and in suoh eveny
_tha. detaulting party ahall imﬁediately reinburse the other puriy lor al’i sums 90 expended,

- together &1- n imemat therson at the rate of Mﬂma (7) par nom. poy. &m&um from the 5&&%
of suoh PRY™ xn the event any sush sdvaness mw by I.nmaw mr the owner ho*&an&w :
I--ara not Qﬂnmw@ repald, Lesase may reimburas Mmsalf for suoh advamss together 'zeith

__interest, sa above provided, by retainln.s any rayany or mmisla &antzum, 4o anch wmr.

'3, Bsgh of the pariles shall give the other writfen notiaes of eny litigation affsoting

' he aomiwa premiges as 800h 88 such party shall have Wa‘sie&;s therect. If either Leasor
_r Imnﬂea shall sommence &n sotion against the othex in. m!mw %0 eafcxm& Lts righte undex

~ this ipetrumeni, then in spy judsment which may be Nn&emcﬁ_ _i;_s said motion in favor of %the
plainﬁﬂ-;‘-tm party in dsfault shall have insludeld sgainst f 1 yeegonable attorney's
“feen in ssid sotion aa-am-x"_be__ﬁm- By the court. ' =

- - IX OPERATIVE CBL xu&wm

_goples thereof 81 its orm expenszo. Msnw.xhall.muﬁmiﬁ“on the demined
uges and aeuagl as may Y neceasary J:c'r "mmx-s'agm 61'}'.'@3. gasoline ;mé-

i ‘rmm thu m’oper‘ty
otherwise disposed of. Leuaor ehall me ) _ressonable times,

@




— - _ = : 19698
to Test the correctnens of sush gauges snd levioes, anl may exsriine snoh sagounts durdng

business hours., Loaseo ahufl surtharnore, farnish to Lessor wriiton monthly statementa
of the produsiion a0ld from aanid premises for the preceding month, prior to ihe 185tk aay
of @aa% galendsr month. L&naee shall sarry on all aperntiona in & cureful, workmanlike
 manner, and in aaoor&anoe with 1hs laws of the State of California, snd wl%l eantlnucua*y
 :_pump and operate esch mell driliu& by him on 2sid lmnds whilo, and 8o long ss, suah well
* produces oil iz'z_ mihg.mgmm; e
- X FORFEITURE
.'1. Lfter tha &giklxn; and aomplattan of the flrst well, shonld ha&ﬁe@ fall to comply. htth'
"-=-e1:=m- or eng of the arilling requirements set forth in Seation 1II and sheald suoh fail~
ure continue for forty-five (48} days snfter written demand ‘of Lessor served upen Leuses
for performance of his drilling mbiigatians then, at the eleotion of Lussar, Lessor may
 {by an 1natrmm@nt in writing deliversd te L&a&uc) Qeclare the termination of drilling

_ righta of Loasee, ant thereupon &ll rights of Lessse to Arill further or add1tional now

mells upﬁ&xﬁﬁiﬁ premises shall absolutely oésse nnd terminste, but Leamee =ay retelin,
oleen eut, 4rill or redrill, deepen, pump, and ogaauta the moll or wali& %ﬁxn &riklin% or
tharetofewa drilled snd oampxateﬁ. Tessee ahall vn&&in and mhall hnve &aaaﬁn&ble =nd

. }inanvaniemt aasnnentn over the verions portlmxa of sall demined premimes, whether or not

 forfeited or surrendered, far operations of and in hip zetsined wells.
2. %he oovensnts herein eant&inﬂ& on the part of Lessse to ba performed, {o operste pro-
duping wells and pey enmd deliver rents and royalties from the respectlve wells or the pro=

 Auots thersof, are of the essence of this oontrsot, und upon failure of Lessse to perlforn

suoh e&%ential govenants or either t&mragf &mﬂ ‘the oontinusnce of &aa§ fazlaxe for t;&x&v
: L&Q& a&ga fxom snd after written demand of L@#acr BARYQS Bpor. %ea&a& Bpeoclfying the ob=

. lxgntxan_ to be performed, thau thia lease shall, st the optien of Lessor, by an instru-

© ment in wxit*ng malivarae to ueaaee, forthwith osesse and deterning; sublest, howaver, to

tpe Tights of Lesaes to yamasé progerty from aaid denised previsss, Provided that 1f
.faauh vial&t&mn or xazluxe to gérxﬁrm affects one gexm only, Ispmee aball naxe ihe right

© to retain &13 other weila praaaa;ng em bsin@ driiled on ga&é p@gm%?ea and as to whioh he
ahall, not b& in defanlt, together with nll ressopalle and uoxv&g%%nt wuuem&ntu from the
various portioua of the sald dewiaad graméaea whether forfeltied ox aarrsﬁga;qﬂ_ye aln

xe%&&n@d wellﬁ. -
xz, .*URREnDEE

le Lﬂﬁﬂ&ﬂ;;ﬁpwﬂ gaymnnt'tn Lesacr of the sum of Ten Dollara ivlﬁ Q&}, may. at any %iﬂe
sither prior to or after dissovery of ¢il on the demised promises quiielsin said property
ar any part thereof to Lessor, ita suceessors OF assigna, snd thersupon sli rights snd
oblibmtlcu& of the parties hereto, one o the other, shall asase and detormine as to the

) pranises 'itaxaﬁmad. exuegt unlmsa rovalties and Laxaa. 12 any. Upon guliolaiming sny

~ papt of the lund to Lesaor, 1ts snecessors oF aaﬁ&&nﬁ, ﬁll zentsls anf drilling obliga~

.iutiona Bhall be veinasd pro rata aceording 1o the nraa su*r&rﬁa”e@ by Lesges, All lanis
j qnstalaimad shalz ramain subjsct to the vights of way necesssry or convenieni for Leagee's
--oparkrioa on %h& lamﬁ v%i&ins& by ximv:
XIT REVOVAL UF SQUIPMERT

1. Lessse ¢ have et sny time the Plght to Tamove eny houses, tanks, plpe lines,
struetures, o8sing or other equipmanf, appmrtensnuas or sppliancea plaeaé by him apon
said land whn%h&r affixed to the goll 6? nat, ﬁrovldeﬂ howover, that in the u&ﬂa of an
ahapdonment of eny well in whioh lessee has 1anded cmsing, if the wmr ef xm &am on
 whieh suun well to be abandoned is located shall aaa*rn to rotaln tie ssme &8 8 water

i wall, th& ownar may notify Lease® %o ihat fo&at witzin_t&n (13} #ayz after n&xkigg of

= notioe © f&hanﬂonment from Lesses, and thareupan Las&ee ahnll 1eav0 in the well suoh of

xnu a8 peid owner ‘shall reguire, and amia anaav Bnulz pay. tu Lesaea an amcant
: agaal t f;ﬁty (oo} per n&nt, of tho cost to ieaaae of saﬁh 3&31n& mswlverua on the

SXITI. TITLE

‘Lemsor hereby warrcnis that " ____znza ant sgrees to ;mmw the title to the land
and rig s herein aaaoxibQQ'-. ' .

2, 1in case any action is urougrx gt igu or Ineguity by third garties nlnimiag 21116 to
the 1and in hostility 1o Lessor, &aan, Quring ‘the pendenay of sald aotima, until r*naig

dacision thwrﬁoz Lesgee may disecntinue ngerntlona on suit land, or if ha eper&tes walls




: xaaaa i
- may deponait tna xaya\tiﬁa seeralng undar thia lonss in witinems ﬁ%%iwaml Trusy & qﬁvingm
Bank of Loa &&aelaa. Head Offioe, in the City of Loa Angeles, dtate of asllrvrrla ta the

Joint sogonnt of Lessor and Lennee,

_XTVi- - NOPIOES ;
e Am" notice mimiw %o this lesse from the Lessea to Lesaor ohall be desmed sufflolient-
1y Gsliversd if a written sopy thereof be delivered to Lesaor, eure of Wolfson & Swetow,

iiaag uitlxen& Kational Bank Bullding, 453 Jouth Spring Streot, Loa Angeles, Gslifornim, or

to some athar person or institutlon rrm& tima to time desigmated in writing by Tessor, or
- by m&xllnﬁ ﬁ#it%@n sopy by rogimtered mail, .osiage prepaid, addressed to Leascr at the

lngt addreaa xarnlahuﬁ in writing to Lessee by Leasor. Any notice relative fo thin leuse

from Lesaor ib Lesses shell be deened suffliclently dslivered il a written vopy theroof be

dollvered to iemsee &t 417 South Hill Street, Los Angelea, Californie, or"hy malling
“writien oogv'by vosistered mail, postage prepsld, addreases to Lessee at the lumt address

furnished Sn ﬁwiilng to Legacr by TLeasad. i T

xv. 5*3?%&&»%‘5 GRACE PARICD
1. Anything he?ain gontained to the uqnﬁrgxy potwithetanding, it la un&ar&i@ad and agresd

- tatuaan ﬁha pﬁrtzax hereto that should the Leas&& fail to commenco tha aotani drilling of -

PR uall for eil or ges 88 in Sectlon III, Y&raﬁvg9h 1 hereln. prav&aa& &na shall fall to

~ pay the rentals ua provided in Seotion 1V, Paragraph 1, the Leasor- wikl mot dea&arg the
. defeult without £hirst giving the Iesses fifteen (15] days® writlen notice of ita intentlon '

ﬂgn %o #o, wiihin which time the Lesmee may ew'e %h& aaid ﬂa?auit by ‘the paynent of rent
 us in this lesse provided, or by the actual comnenad it of &rilling of & well for 4il or
| ga2 on the lessed promimen. : =
— = XVI CENERAL OOVERANDS =
: _xpma the ternlontlon of this lease, whather by : %ima gr-ﬁzhaxwxaaﬁ sy to ail
K"T&ﬁy portion of the premises horeby leased, “asggs ghakl‘p&aae&$i$ and quietly leﬁ?a.
'?fﬁn&ew and yiai& ug unte &aasor sald premizes or uao% gorziﬂn tﬁgxm@f ap 10 walaﬁ tnis
leuse shall have tammmﬁ&taé -ﬁaﬁ snall so far as paa&:hl@ fill Q;I sump holes snd n%her
aavatiann rnade hj nﬁm, am” restors the land sz ﬂaa#&y B _ggbla.}u the condltion in
ish {1 wes reaeivaﬁ*-&n& Lesase shall promptly ax%@uta and deliver to Lessor a good &n&
‘ 'ufﬁgaxant aaﬁaoi»im desd 1o be resordsd in order that the wsgurd title of said prsviaaa
" or the portion thersof &8 to whigh this lease has terninated may be oleared of the oloud
- grested by ‘umﬂ Leuge.
8. 1% i ﬂﬁ?é@@ hy Laa&ar tg&% aﬁﬁer re=eutaring upon any of &hﬁ deniged land anrrenfered
oy forfelied by “asa$$ ta&s 52 akull not Arill moy exawvele Zor pil, ges or other hydrooap-
- %ma gubatanﬁa» wiﬁn&n 1hxaa haﬁ&fa& {800) fest of %Rg ﬁ?iliisﬁ o g»oéua&nw woll on ma&&

‘“l'in iha land or 1n ths tentala ox reyalziua nhall be hindxng on tnw Losaeo until »ftar

:ﬁﬂasae nhea been fuxniuha& wx*n writ%eu notioe of suoh ir&maf&v or assignment, together with
eertified copy of the 1ﬁstxnm¢mza of tranafer or. im%&@nmant. . IF TESTIVORY WHERIOF,
'the'hesaar has causaa 113 awparaxa naﬂu and seal t& be hereunto affixed by its offlcers
fipat %harauntu duly amtnorizsa, and the Lesses nma #2f1%64 his name and seal the Ay and
ar ip this {nsirument first above writlen. i S
“1) : HE NEWHALL CORPORATION, >
o e Tl 3y Joseph K. Ferguson, Ita Fresitent
By ﬁﬁrn@tt ﬁalison, Its aacre%ary
Gabia E&ikia‘ = LE&SEE.

On this 6t%h day of June, 1941 ,belore
ms, the undaraisned a hnaary ?aklxn in and for gald County and $tata, psreonally appaared
. Joseph K. Fergnaon apd Burneii %airaan. known ¢ me to be the Qrﬁmiatnﬁ and Secretary,

m&peutiveu, of m m& L CORPORATICH, the aorporation that examu ed the within 1n~

atrumunt. knawa 10 m& ta be the persons who exeouted the within inmﬁrument, on behalf of
71 the sorporation therein rnemed, an& acknowledged to me that guoh oorporation executed the
P aa&ﬁu IN wIT&ES& WHERZO0F, 1 bave hereunto set my hand and wttlxs@ my offiolal
- ‘the gey snd year in this aamuxaa:e firat above mritten,
Enrl 1. dawtuw, lotary ?ublao

g l! -
in'end for suit County wnd Stste.
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